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RYFLY 701

Hditor General
Caaptroller, USAF
Esstern Diatriet
Lialson Office

P.O. Box 8155) 5.W. Station
wasmnghm, D. C.

23 October 1959

T0: Contracting Officer
REF: Asgist Andit Requested Ly 1OU.

1. Purpose of Exsmination. An cxsmination has been madle of
the countrattar™s I BE O aarmine mmﬁ,m%@m-
ness of direet costs incurred under the subject contruct during
the pericd 1 May 1957 to 30 June 13559. In addition, tests were made
wdewmthatmrtymcmmmmm, as they pertain to
contractor-acquired property, were being consistently edhered to.

2. of Mmtim{ Inasomuch as materiel and services
costs W%W&W@WWWQ incwrred, the
axiitor divected the grester effort to this area.

(a) Direct Costs. IMaterial charges were tested by ref-
erence to paid involces and o receiving records where applicsble.
Travel expense was trmced selectively to individual expenge reporis

and found to conasist solely of telephome, telegragh, and IWX costs,
vhich weve tested for accuxacy and pregence of proper controls.

Direct labor comte were confimmed only by reference to cost ledger.
records and, to an extent, Ly comperison with travel expense cherges,
previous audit having established that adequate eomtrols were emploved.
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(v) . Contractor acquired non
-expendable pro-
perty m&%znont avdit

erty records. was traced into sccountable prop-

3+ Results of Exsmination.

(8) Direct Gosts. As m result of the -
> exmuination, no

costs were guestiocned mﬁject to the contract .

ment of the items outlined in Paragragh . ing officer's treat-

(v) Pro » Minor discrepancies in propert
resulted from u“i‘%&qrpmutzm of what mumf.a expgngggz:“m

non~expendable property. Bulldings and fixtures are not cerried on

[

ting officer's repre-
of CEP. pre

furnished the
from time to time reather than at campletion of the eont::cﬂt? o

L. Auditor's ccuas;ntn The following
. lates to the auditor's
acceptance, with reservation, of certain casm
reriod 1 May 1957 to 30 June 1959 % tneured during the
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(b) Owertime. Exmmination of avallable documents dig-
closed that approval was not requested or secured for all overtime.
The total incurred is $8,207.12, .

(e) Trawl 8. The auvditor 414 tion spproxie
mately $13,000 of yer i -mmwatweﬂnngm
six-mouth period ended 30 June 1959. A fixed smount, $7.50 per day
for seven days per week, is paid to wward of thirteen smployses
a3 lncentive for working at the site daily, vhich necessitates travel
of approximately one hundred miles round trip from homwe each day,
vith no mileage relmdbursement. In sddtion, their working day is
not besed on portal-to-portal. In view of the eircumstances prevall-
ing in this particular phase of the operstion, it is the opinion
of the suditor that these "per dlem” coste for a Five-day working
veek are reasonable, also for Saturday and Sunday, but only if the
exployees are physically at the sfte. The contractor's rcpresenta-

tive informed SHik ke {th respect to travel
wvas outlined in from which the
following wes extracted: "...in lieu of &

diem allowance of $7.50 shall be allowed at

This operation, however, is not in the For the
information of the contracting officer, the cognl suditor

was not avellable for dimcussion of this technicality.

9+« Generel. MNmerous minor differences were noted between
costl summary furnished the auditor and cost ladger emounts on the

bookn. A s asn of
- @%ﬂ ;my costs as they appear on
%:;&%Wuﬁéé
We F. Edwards

Audit Liarson Officer
Eastern District
Auvditor General

Approved For Release 2008/12/22 : CIA-RDP65-00523R000100180087-8




25X1
Approved For Release 2008/12/22 : CIA-RDP65-00523R000100180087-8

0‘0

<

Q"g

Approved For Release 2008/12/22 : CIA-RDP65-00523R000100180087-8



